Cayman Monetary
Regulatory Authority
International

At the forefront of financial regulation, the Cayman Monetary Regulatory
Authority International (CMRAI) is dedicated to upholding the highest standards
of financial oversight and compliance. Our mission is to safeguard the stability
and integrity of the global financial system by ensuring that financial services
operate within a framework of transparency, accountability, and excellence.

As a trusted partner to financial institutions worldwide, CMRAI provides rigorous
supervision, innovative solutions, and strategic guidance to foster a secure and
thriving financial environment. With decades of experience and a commitment
to global standards, we stand as a pillar of trust and security in an ever-evolving
financial landscape.

With a legacy of excellence in financial oversight, the Cayman Monetary
Regulatory Authority International (CMRAI) is a beacon of trust in the
international financial community. Our role extends beyond regulation; we are
innovators, collaborators, and protectors of the global financial ecosystem. B
fostering compliance, promoting best practices, and embracing technologica
advancements, CMRAI ensures gwat financial services remain resilient an
adaptable in a dynamic global market.

Our comprehensive approach to regulation encompasses a deep understanding
of financial risks and a proactive stance on emerging challenges. We are
committed to empowering financial institutions with the tools and guidance
necessary to navigate complex regulatory landscapes, thereby contributing to
global economic stability and growth.



Statement of Guidance Market Conduct Securities Investment Business 1. Statement
of Objectives The SIBL regime seeks to protect investors, to ensure fair and transparent
markets and to reduce systemic risk. Thus, it is fundamental that that licence holders
act with highest professional standards in its dealings both with clients and market
participants. 2. General The nature and conduct of a license holder s business should not
be such as may in the opinion of the Authority bring the Cayman Islands into disrepute or
damage its standing as a financial centre. 3. Informed Investment Decisions A license
holder should take all reasonable steps to enable clients to take informed investment
decisions and should avoid making misleading or deceptive representations or
practices. This includes not making a recommendation which may be motivated largely
by the benefits which it may bring to the license holder, unless the transaction is
demonstrably to the client s advantage. 4. Conflicts of Interest and Independence of the
License holder 4.1. A license holder should seek to avoid conflicts of interest. Where
conflicts do arise, clients should be dealt with fairly and should be informed by way of
disclosure in order that an informed investment decision can be made. It is a duty of
management to attempt to establish means of controlling the conflicts that do arise. 4.2.
There are many ways of managing conflict of interests and they may vary according to the
situation and transaction at hand. Methods of Managing Policy and Development Division
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Policy and Development Division Page 2 of 2 Conflicts may include: -
Disclosure - Declining to Act - Chinese Walls - Independence Policy (see below) 4.3. A
license holder should not claim that it is independent or impatrtial if it is not and it should
ensure that any claim it makes as to its independence or impartiality adequately
discloses the facts relating to the specific transaction. Where a firm has material interest in a
transaction to be entered into with or for a customer, or a relationship that gives rise to
a conflict of interest, a license holder must not knowingly either advise or deal in the
exercise of discretion unless it takes reasonable steps to ensure fair treatment for
the customer. 4.4. A license holder can use a written policy (independence policy)
that requires staff to disregard material interests or conflicts of interest and always put the
interest of the customers first. A written policy is however not of itself sufficientto
ensure fair treatment for customers and the license holder should take other steps, such as
specific disclosure to ensure compliance. 4.5. A license holder should seek to avoid
conflicts of interest. Where conflicts do arise, clients should be dealt with fairly and
should be informed by way of disclosure in order that an informed investment decision
can be made. 4.6. A license holder should not advise a client to use the services of
another person who is an associate of the license holder without disclosing that
relationship.



