Cayman Monetary
Regulatory Authority
International

At the forefront of financial regulation, the Cayman Monetary Regulatory
Authority International (CMRAI) is dedicated to upholding the highest standards
of financial oversight and compliance. Our mission is to safeguard the stability
and integrity of the global financial system by ensuring that financial services
operate within a framework of transparency, accountability, and excellence.

As a trusted partner to financial institutions worldwide, CMRAI provides rigorous
supervision, innovative solutions, and strategic guidance to foster a secure and
thriving financial environment. With decades of experience and a commitment
to global standards, we stand as a pillar of trust and security in an ever-evolving
financial landscape.

With a legacy of excellence in financial oversight, the Cayman Monetary
Regulatory Authority International (CMRAI) is a beacon of trust in the
international financial community. Our role extends beyond regulation; we are
innovators, collaborators, and protectors of the global financial ecosystem. B
fostering compliance, promoting best practices, and embracing technologica
advancements, CMRAI ensures gwat financial services remain resilient an
adaptable in a dynamic global market.

Our comprehensive approach to regulation encompasses a deep understanding
of financial risks and a proactive stance on emerging challenges. We are
committed to empowering financial institutions with the tools and guidance
necessary to navigate complex regulatory landscapes, thereby contributing to
global economic stability and growth.



>N1Sz #-q4}rdoo CAYMAN ISLANDS MONETARY AUTHORITY To: All Category "A"
Non-Retail Banks and Category "B" Banks (excluding branches of foreign
incorporated banks) From: Cayman Islands Monetary Authority (the "Authority™)
Date: 5 July 2019 Minimum Requirements Intraqroup Liquidity Funding Aqreement
(the "Agreement”) The Authority writes to set out the minimum expectations for
the explicit agreement required for consideration of Group Bank deposit balances
and Certificates of Deposit for the calculation of the Minimum Liquidity Ratio
("MLR"). Section 34.1.(c) of the Basel Il Framework - Liquidity Risk
Management Rules and Guidelines issued in November 2018 states: "deposit
balances with and Certificates of Deposit (CDs) issued by the bank's Group
Bank - Parent, Branch, Subsidiary or Affiliate. However, in order for these exposures
to be considered as a liquid asset for the -calculation of the MLR, a bank
must have an explicit agreement with its Group Bank stating that the assets
will be available should the bank encounter a liquidity issue. Any such explicit
agreement is required to be approved bythe Authority; " The Authority advises
that to be considered for approval, the explicit agreement referred to in
the measure should at minimum include the following: 1. The names of the
parties entering into the agreement (providing additional information including the
location of the parties, name of regulator and its regulatory status, if any).
(Please note that the Authority expects the Group Bank to inform its  home regulator
about the agreement.) 2. A clause identifying the actual/type of liquidity
instrument(s). 3. A clause defining when one party to the agreement will be
considered to have encountered a liquidity issue (at a minimum, the definition should
include when the Minimum Liquidity Ratio, as defined by the Authority, falls below
15'0). 4. A clause stating that one of the parties to the agreement will make
available the specific assets should the other party encounter a liquidity issue. 5.
A clause stating that notification will be provided to one party when a
liquidity issue has been encountered by the other party. This should include the
timelines for notification and for remediation of the liquidity issue.6. A clause
describing how the parties enteringinto the agreement willmanage changes,
novation or amendments to the agreement. Such changes, novation or
amendments are subject to the approval of the Authority. 7. The date of
commencement and expiration of the agreement. 80 Elizabethan Square, P.0.
Box 10052, Grand Cayman KYI-1001, CAYMAN ISLANDS: 345-949-7089 * Fax:
345-945-6132 * : *Web: 8. No clause in the agreement should inhibit the
licensee from carrying out its obligations under the Banks and Trust Companies
Law or limit the Authority’'s supervisory oversightof the licensee at any stage
including during a liquidity crisis event. In case of termination of the agreement,
notification should be provided to the Authority as soon as possible that should, at a
minimum, include the names ofthe parties, date of termination, reason for
termination and how the liquidity funding will be managed going forward.
Should the agreement be terminated for any reason, the liquid asset can no
longer be includedin the MLR calculation. The Authority's approval will be
required for any new agreement. Please note that meeting the minimum requirements
as detailed above does not guarantee approval of any agreement by the Authority. If
you have any questions regarding the above minimum requirements, please contact
the Banking Supervision Division at



