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At the forefront of financial regulation, the Cayman Monetary Regulatory
Authority International (CMRAI) is dedicated to upholding the highest standards
of financial oversight and compliance. Our mission is to safeguard the stability
and integrity of the global financial system by ensuring that financial services
operate within a framework of transparency, accountability, and excellence.

As a trusted partner to financial institutions worldwide, CMRAI provides rigorous
supervision, innovative solutions, and strategic guidance to foster a secure and
thriving financial environment. With decades of experience and a commitment
to global standards, we stand as a pillar of trust and security in an ever-evolving
financial landscape.

With a legacy of excellence in financial oversight, the Cayman Monetary
Regulatory Authority International (CMRAI) is a beacon of trust in the
international financial community. Our role extends beyond regulation; we are
innovators, collaborators, and protectors of the global financial ecosystem. B
fostering compliance, promoting best practices, and embracing technologica
advancements, CMRAI ensures gwat financial services remain resilient an
adaptable in a dynamic global market.

Our comprehensive approach to regulation encompasses a deep understanding
of financial risks and a proactive stance on emerging challenges. We are
committed to empowering financial institutions with the tools and guidance
necessary to navigate complex regulatory landscapes, thereby contributing to
global economic stability and growth.



Appendix E January 2020 Rule Segregation of Assets Registered Private Funds 1.
Statutory Authority 1.1. These Rules are issued pursuant to section 34 of the Monetary
Authority Law (2018 Revision) ( MAL ), which provides that the Cayman Islands
Monetary Authority (the Authority ) may, after private sector consultation, issue or
amend rules or statements of principle or guidance concerning the conduct of licensees and
their officers and employees, and any other persons to whom and to the extent that the
regulatory laws may apply. 1.2. These Rules should be read in conjunction with the
Authority s Rule on Contents of Marketing Materials of Registered Private Funds. 2.
Objective 2.1. To set out the Authority s rules on the Segregation of Assets Registered
Private Funds pursuant to the MAL. 3. Scope 3.1. These Rules apply to all Private Funds
registered under section 7 of the Private Funds Law, 2020 ( PFL ) other than Alternative
Investment Vehicles. 4. Definitions 4.1. Fund means any Private Fund registered under
section 7 of the PFL that is not an Alternative Investment Vehicle. 4.2. Portfolio means all
financial assets and liabilities of a Fund and any part thereof, including investor funds and
investments as those terms are used in the definition of Private Fund in section 2 of the PFL.

4.3. Cash means banknotes and coins and scriptural money.  Appendix E January 2020
4.4. Section 17 Person means a person appointed by a Fund under section 17 of the PFL to
hold the Custodial Fund Assets of the Fund in custody. 4.5. All other capitalised terms
used in the Rules shall have the meanings ascribed to them in the PFL. 5. Segregation
of Assets 5.1. The Portfolio excluding Cash shall be segregated and accounted for
separately from any assets of the Manager or Operator(s) or any Section 17 Person. 5.2. A
Fund must ensure that any Manager, Operator or Section 17 Person that holds or
manages the Portfolio complies with Rule 5.1.  5.3. The overriding requirement of Rule 5.1 is
that a Fund must ensure that no Manager, Operator or Section 17 Person uses the Portfolio
to finance its own or any other operations in any way. 5.4. For the purposes of Rule 5.3
the following shall not in itself, constitute the financing of the operations of a Manager,
Operator or Section 17 Person: 5.4.1 remitting to the relevant Investors, redemption,
withdrawal or distribution proceeds being paid on behalf of the Fund; 5.4.2 paying fees,
charges and expenses that are payable by an Investor in connection with the purchase,
conversion, holding, transfer, withdrawal or redemption of Investment Interests of the Fund;
5.4.3 acquiring or disposing of assets for investment purposes in accordance with
the Fund s constitutive documents and Marketing Materials, or 5.4.4 paying fees,
charges, expenses and taxes that are properly payable by the Fund and as disclosed in
and in accordance with the Fund s constitutive documents or Marketing Materials or
as otherwise disclosed to Investors. 5.5. The Operator(s) of a Fund must establish,
implement, and maintain, (or oversee the establishment, implementation, and
maintenance of) strategies, policies, controls, and procedures to ensure compliance
with Appendix E January 2020 these Rules, consistent with the Fund s Marketing
Materials and appropriate for the size, complexity, and nature of the Fund s activities
and Investors. 6. Enforcement 6.1. Whenever there has been a breach of the Rules,
the Authority s regulatory policies and procedures as contained in its Enforcement
Manual will apply, in addition to any other powers provided in the PFL and the MAL.



